In-Cap Thematic

m Medium-term EMTN - 5 years Maximum

m Early Recall possible from year 4

m 10% Guaranteed Coupons* in year 1, 2
and 3

m Potential for Uncapped Returns plus 10%
Coupon and 100% Capital Return in year 4

m Single observation date in year 4 where
performance of Reference Basket is
measured against a 60% Barrier Level

m If Barrier is breached another observation
date is set offering Second Chance in
year 5

m Convincing Backtesting Results with a
yearly hypothetical return ranging
between 8.16% and 35.88%

m Tradable asset with daily liquidity

* Fixed Coupon Rates may vary between Issues

The Basket of Stocks

Agriculture and Infrastructure are two sectors that should
strongly benefit in the future as demographics, urban
population and higher quality of living standards lead to
increased consumption and subsequent growth in these
sectors. In-Cap Thematic exploits these trends by linking a
basket of 15 Blue Chip stocks related to the Agriculture
and Infrastructure business. In-Cap Thematic seeks to
combine high coupons with Capital performance.

BASKET OF STOCKS
Mosaic Co / The CF Industries Holdings Inc
Archer-Daniels-Midland Co Yara International ASA
Syngenta AG Williams Cos Inc
Potash Corp of Saskatchewan Hyundai Heavy Industries
Deere & Co Atlantia SpA
Monsanto Co Exelon Corp

Kubota Corp
Veolia Environment

Caterpillar Inc

The Reference Basket

In-Cap Thematic is linked to the evolution of a basket of
15 Blue Chip stocks. The Reference Basket is made up of
the five stocks which, at the observation date, (end year
4), have recorded the lowest performance since
inception. If the product is rolled over to year 5, a second
observation date, (end year 5), is set and the five lowest
stocks on this date form the new Reference Basket.

60% Barrier Level

A 60% Barrier Level is set at the outset and used to
measure the performance of the stocks on the
observation date. If the average value of the Reference
Basket is above the 60% Barrier Level at the observation
date, (end year 4), investors will receive a fourth Coupon
and 100% Capital Returned, as well as any positive
performance of the Reference Basket (above 100% from
inception). This means the Reference Basket can fall by
a combined 199% before the Barrier is breached. If this
happens the product is rolled over to a second
observation period, (end year 5).

End Year 1 Payout of a 10% Guaranteed Coupon
End Year 2 Payout of a 10% Guaranteed Coupon
End Year 3 Payout of a 10% Guaranteed Coupon

End Year 4 Observation Date
If the Reference Basket is above the 60% Barrier:
Early Recall with 100% Capital Returned
+ 10% Coupon
+100% positive performance of the Reference
Basket if above issue date value
If the Reference Basket is below the 60% Barrier:
No Coupon is paid out
The product continues to the following year
End Year 5 Observation Date
If the Reference Basket is above the 60% Barrier:
100% Capital Returned
+ 10% Coupon
+100% positive performance of the Reference
Basket if above issue date value
If the Reference Basket is below the 60% Barrier:
No Coupon is paid out
Redemption = Value of Reference Basket
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In-Cap Thematic

Example Scenarios

*Figures are based on an indicative 10% coupon.
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Reference Basket

* In year 1, 2 and 3, the investor receives 10%
Guaranteed Annual Coupons.

+ At the end of year 4 the Reference basket has risen
32% therefore the investor receives:

» 100% Capital + 10% Coupon + rise of Reference Basket
= 42%. Early Recall. Contract Ends.

* Annualised Return +18%
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Reference Basket

» Atthe end of year 4 the Reference basket is above the
60% barrier therefore the investor receives:

+ 100% Capital + 10% Coupon. Early Recall. Contract
ends.

* Annualised Return +10%

Unfavourable Scenario
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» At the end of year 4 the Reference Basket was below
the 60% barrier so the product continues to following
year.

+ Atthe end of year 5 the Reference Basket is below the
barrier therefore the investor receives the average
Final Value of the Reference Basket = 58%.

* Annualised Return -2.4%

Solid Back Testing

We conducted hypothetical back-testing analysis* by
observing historical results of stocks constituting the
basket. 3693 simulations were computed with inception
dates from January 1990 to Apr 2004.

* In more than 95% of cases the product had an early
redemption in Year 4 and in 100% of cases investors
would have received 100% of initial capital at maturity.

* In more than 86% of cases returns were between
140% and 175%

* In more than 13% of cases returns were between
175% and 315%

Average Annual Return on Backtesting

Minimum 9.83%
Average 14.57%
Maximum 36.62%

*Past performance should never be viewed as an indication of future
returns. Backtesting figures are based on an indicative 10% coupon.

Minimum Investment Levels

Minimum Direct Client Investment - 50,000 USD/EUR/GBP
Minimum Life Company Investment - 20,000 USD/EUR/GBP

Charges

+ All returns and illustrations are quoted before charges.

» Upfront Placement Fee of 5% and no management
charges.

* 1% Charge of all Coupons received (e.g. 11% Gross,
10% Net to investor).

* 10% performance fee on any Positive Performance of
Reference Basket payments.

Contact Us

In-Cap Thematic

c/o P.O. Box 57108

Limassol 3312

Cyprus

Tel: +357 25 817 488

Fax: +357 25 749 755

Email: support@pcpfunds.com
Website: www.pcpfunds.com

All returns are dependent upon final terms of an EMTN issued under the
KBC IFIMA N.V. Base Prospectus. All potential returns will vary accord-
ing to market conditions. We will revert before issuing a Note should
prevailing conditions cause the coupon rate to drop below 9% and or the
barrier level to be above 70%. Third Party and counter-party fees not
exceeding 1.5% p.a. payable by KBL European Private Bankers S.A. do
not affect the client’s coupons or returns as described at maturity.





